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RECEIVED
Before the MAR 1 5 1904
FEDERAL COMMUNICATIONS COMMISSION _ | .
Washington, D.C. 20554 R e 1 el

In the Matter of

800 Data Base Access Tariffs and the
800 Service Management System Tariff

)
) CC Docket No. 93-12
e

SUPPLEMENT TO GTE's DIRECT CASE

GTE Service Corporation, on behalf of the GTE Telephone Operating
Companies ("GTOCs") and GTE System Telephone Companies ("GSTCs"),
collectively referred to as "GTE," hereby submits the accompanying “Public”
version of its cost study as a Supplement to GTE's Direct Case, in the above-
captioned tariff investigation in accordance with the Order Designating Issues
For Investigation (the "Designation Order"), DA 93-930 (released July 19, 1993)
and Order, DA 94-150 (released February 14, 1994) (the "February 14 Order").
A description of GTE's cost development process was provided in the Direct
Case as well as in the original tariff filing establishing 800 Data Base services.

The Designation Order required Local Exchange Carriers ("LECs") that
use computer models to derive rates for 800 Data Base services to disclose
those models on the public record or provide other justification for their rates.
On September 20, 1994, GTE filed a Petition for Waiver of the requirements of
the cost model filing requirements with the Commission. GTE argued that it is
subject to strict nondisclosure agreements and other protective measures with
respect to several of its costing models and should not be required by the
Commission to submit such proprietary information. In an Order, DA 94-99

(released January 31, 1994), the Common Carrier Bureau rejected GTE's waiver

No. of ies rec’d
List ABCDE




-0-

petition; however, it indicated that it would entertain revised waiver requests to
release cost model information to interested parties under protective agreement.
GTE filed an additional Petition for Waiver on March 10, 1994, requesting
permission to disclose cost model information only to those parties executing
protective agreements.
Pursuant to the February 14 Order, GTE must make available its cost
model data for 800 Data Base services to interested parties by March 15, 1994.
The cost study data will be made available at GTE's Washington DC offices to
those parties signing a protective agreement not to disclose such information to
other parties or to use such information for purposes of than for analyzing GTE's
proposed 800 Data Base cost development methodology and rate calculations.
Accordingly, GTE submits the “Public” version of the cost model!

methodology and relevant information. Separately, GTE is requesting that the
“Confidential” version of the study not be released or placed on the public
record.

Respectfully submitted,

GTE Service Corporation and

its affiliated domestic

telephone operating companies

Richard McKenna HQEQ03J36
GTE Service Corporation

P.O. Box 152092
Irving TX 75015-2092

olivy
1850 M Street NW
Suite 1200
Washington DC 20036
(202) 463-5214

March 15, 1994 Their Attorneys



Certificate of Service

|, Ann D. Berkowitz, hereby certify that copiles of the foregoing “Supplement to
GTE's Direct Case” have been mailed by first class United States mail, postage
prepaid, on the 15th day of March, 1994 to all parties of record.

Ann D. Berko%
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GTE TELEPHONE OPERATIONS
Basic and Premium 800 Data Base Query
Assumptions and Definitions

ASSUMPTIONS:

The SCPs were s26d under the sssumption that 26% of the 600 Data Base queries wore the vertical services type and 72% were
the basic type.

it was assurned in the study thet tha only cast differencas between the basic and vertical servioss query were the memory sizing
and query proosssing time at the SCP.

Estimates of the cost difierance betwean a basic and vertical SeTvices quary were made by comparning the relative memory and
prooessing costs of SCPs configured for 100% basic transactions snd 100% vertiost services transactions, respectively.

The costing methodology used by GTE was not an engineering procass cost model (CCSCILS, SCI8), whereby busy hour demand is
translated into squipment pisces, which are then costed from a discounted pleca parts vendor price st. GTE used actusl invoicad
cost for equipment that wes in piace et the time of the study, and proapective vendor cost setimates for equipment that was not In
place at the time of the study.

GTE used & multi-ysar approach in cost sstimation becauss costs incurred by the Company to support this service spresd over more
than a single year.

SSP RTU Fees included in the siudy are sxclusively for the provision of Databasa 800 sarvices. SSP RTU Fees ior LIDB
are incurred at other central offios iocations, and heve been exciuded from the Data Base 800 cost analysis.

Call salup, query origination, and CLASS call and featurs setup forscasis wers transformed intc message signaing unis
wmmmm.md:medu-mmum. Thie aliowsd for the aliocation of costs besec upon relative
forecast.

The unit cosis caloulsted reflected the division of total provisioning costs by tolal query volume. interstate traffic was estimated to
represant 68.75% of the total volume of queries, with the remaining 33.28% for intrastats queries. The cosis were aliocated on
this same basis, 06.78 % / 33.25 %, which yieids the same costs per quary on an interstate and intrastate basis.

The discount rate used for present value calculations was the authorized overal rate of retum of 11.25%.

REFINITIONS:

10.
1",

Mesange Signaling Unit (MSU): A generic unk of transaction processing in the SS7 protocol. Each MSU is made
up of octets (8 bits) of customer and routing Informetion. Different types of transactions require different numbers (and
octet composition) of MSUs. Each exchangs trunk setup requires the SS7 system to genarate 6 MSUs; each data bass
transaction generates 2 MSUs; sach CLASS call generaies 8 trunk setup MSUs plus from several to many individual
feature MSUs. In this study, a stmtistical average of 15 MSUs per CLASS cail was used,

SMS: Sarvice Management System

SEAS: Signaiing Enginesring and Administration System

SSP: Servica Swilehing Point

STP: Signal Trenefer Point

SCP: Servics Control Point

QRS: Query Response Service

CLASS.  Custom Caling Locel Ares Signaiing Servics

ABS: Allematively Bilad Sarvics (GTE intamal vaiidalion)

LIDB: Line information Datn Base

RTU: Right to Use (Fee)
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Prasent Vake by Yoar-All MSUs
Total Present Value-All MSUs

Total Undiscounted SCP (LIBD & DBB00) MSUS
Prasent Vakue by Year-SCP (LIDB & DBSO0) MSUs
Total Prasent Yatue- SCP (LIBD & DB800) MSUS

Tolal Undiscountad DBB0D MSUs
Prezent Vakse by Year-OBOOO MSUs
Total Present Vaiue-DB800 MSUs

Total Presant Value-DBB00 MSU Composlion

Vertical Service DBS0O M3Us
Basic D800 MSUs

Number of MSUs per DBS0O query

GTE TELEPHONE OPERATIONS
Basic and Premium 800 Data Base Query
Calculation of Query Forscast Quantities

1092

199

— 1904

Workshaeet 1

1000 JOTAL

*

.
0
2,082,544, 107
1.880,938,523

137.,903,139,362

Total Present Vake-Vedical Service DBOO0D Quaries

Total Pressat Vakse- Basic DBS00 Quartes

E

RATIO 1 DBBOC MSUs / SCP MSUs
RATIO 2 DB800 MSUs / TOTAL MSUs

1,044,760,858 3,779.499,532 6.448,078,502
1,668,210,917 3,907,302,950 5,706.025,701
23,904,562,961
» - w
{ 1 %
-
0 1.713.607,200 4.338,682,000
0 1,540,321,079 3,000,038,876
14,594,005, 573
28.00%  4,000,321,5600.45
7200% 1050768401258
2
2,043.100,700.22
5,253 842,008 28
a1.0511%
10.5628%

4.535,932,000
4.346,906,160

7.536,355,330
6.774.251.962

| 3
£
5347610000 16,235.831,200

4,806,840, 449

11.689.796.464.00

inpat # Worksheat #10, Coluan C  ___5 844 899.232 00

Input fo Vorksheet #8, Colurn D
Input 10 Worksheet #8_ Cokemn H
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GTE TELEPHONE OPERATIONS

* 37 % of STP Cost Is Racovered through CCS7A STP Pudt rale elements.

Basic and Premium 800 Data Bese Query Worksheel 2
Calculation of STP investment and Expenses
A 1P Equpmast 1992 ne 1994 1093 199¢ JOTAL
STP CAPITALIZED HARDWARE: CA $8,134,100 $7.967,203 $415,800 ] $0 $17.617,103.00
H $1,800,000 $4.700000 0 $0 $6,500,000 .00
WA $4,264.900 $570,360 $207,000 $2¢8,300 $378,000 $3.688,130.00
A $5,929,300 $3,150,000 $0 0 $6,679,300.00
Ky $3,382.200 0 $1,528,559 $56.2% $675.000 $5 842009 .00
VA 0 0 $0 %0 $108,750 $164,750.00
PA $0 $2.578. 208 $0 $0 $513.521 £3.001,732.00
OH 0  od $3.200333 $1,408.250 $4814,583 90
N $3.509.250 $500 000 $0 $4.62597¢ $1027.055 90,562.281.90
[ 8 $3,509 250 $500.000 $2,535.000 $2.330 406 $8.904 505.00
MO $0 $0 $o 0 $3.000000 $3,000.000.90
™ $4.254,100 $0 $0 $3.450,000 $7.704,9%00 .00
OR L . fi—%“ 9 787 800 $4,358,
Tatsl Undiscountad Doliers $35.372,700 R XIS ] ‘!1}.713151"—36716“6 [~
Present Valus of Dullers by Yaar $31.704,085.39 $16,190,180.91 $3,803.25361 $7.349,151 65 $8.066,033.72
Total Prasent Vaioe of Dollars _ 7.243,305.18
Total Presact Valwe of Dollars 10 be 63.00% $42,363.282.26
Recovered Thwough Usege Elomenis * VERTMASIC Alocation
Allscuiion 10 DEN0O (RATIO 2) 105828% ____ $4A8I2102 28.00% $1,236,301.33 0 Woskehes! #0, Ceturan C, Line 3
12.00% $3.297.017.70  tnput 10 Workshoot 38, Cobemn G. Lina 3
Total Undisoounted Valwe of Dollars ta be 63.00% L 787700
Recoversd Theoagh Usage Elemasts ©
Allecation 15 DBSEO0 RATIO 2) 10.3828% mput o Workshoe! #6, Colen A Line3  ____$5.714494.20
STP EXPENSED SOFTWARE ! RTUFs:
CA $3414,700 $12,508,524 $600,000 $1,212.760 $600,000 $18,330,004 00
Ht $200.000 $540,000 $200,000 $200.000 $1,340,000.00
WA $1.53200 $804,074 $508,800 $640.200 $7%1,800 $4.138.8M4.00
FL $518.000 $80¢,800 $200,000 $200,.000 $200,000 $2,022 200 .00
KY $783300 $200,000 $493.483 $210 880 £320.600 $2,017,153.00
VA $0 $200 $200.000 $200,000 $297.200 $857,200.00
PA $0 $1.413.560 $200,000 $200.000 $425. 243 $2.238 803 00
oH $0 t ] $590,000 $470,000 $1.020,000.00
N $992.700 $200,000 $200,000 $2,567 288 $650.406 $4.615552.00
[ 3 9987,700 o 0 $ mm st.m.los $3,014,102.00
MO $0 t $o $500,000.00
™ $641,400 $200,000 $200,000 $2.227 800.00
OR 0 $550,000 M igg 200 % %.:m .00
Tolal Undacounted Dollars 305500 $16,749,000 $.352363 093 593 T07 534
Present Vehm of Dollars by Yeer $8.438.494 .28 $1 3 $2.434.73097 $5283,738.10 $3.909 058 97
Total Presert Velus of Dollurs $33,67¢ 065 85
Total Presert Vahus of Dolars 0 be 63.00% $21,216,425.34
Recovered Yhrough Usage Elernents - VERT/BASIC Alocation
Alloostion 10 DRSSO (RATIO 2) J05828% _____$2. 245200 85 28.00% $628,881.38 Input to Workshast #8, Colurn C, Line 11
T200% $1.818,000.27 Input fo Worksheet #8, Colimn G, Line 11
Total Undiscouniad Value of Dollars 10 be 83.00% $27.958,300.74
Racovered Through Usage Elersents *
Allocefion i DESOO (RATIO 2) 10.5828% tnput to Worksheel #8, Colurm A Line 11 _____ $2 958.778.98
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GTE TELEPHONE OPERATIONS

Basic and Pramium 800 Data Base Quary Worksheet JA
Calcutation of SCP investment and Expenses
8 G P Equipmant : 1902 1993 1004 19906 1996 JOTAL
SCP CAPITALIZED HARDWARE ; ) . * "
i X
LR ¥ ¥ 3 l p 3 1
Total Undiscounted Dollars ! $0 0 $0 $10,097, 264 52
Presant Vaius of Dollars by Year $5,908.372.69 $4.293,760.600 $0.00 $0.00 $0.00
Yotal Presant Yatue of Dollers with 72728 config. $9.402, 1313 58
Alloostion to DBSOO (RATIO 1) 61.0511% e 3B T13048 50
Undiscoumtad Doliar Adisstmont for 100% Vartical Sves. $376,10803  From Workshest 48, Line 33
Total Undiscounted Dollars-100% Vert. Svcs. Conliy. $6,09,171 $3314,200 $0 $0 so $11,373,370.65
Prasont Value of Dollars by Year $5,446, 44553 $4,293,760.80 $0.00 $0.00 s000 —
Total Present Vahe-100 % Vertical Sves. Query Config. 99,740,208 42
VERT/BASIC Allocation
Allscation %o DBS00 (RATIO 1) 610511% ____ $5.948.50101 2800% $1.963,020.28 Input % Worksheot $8, Golumn C, Line 1A
T2.00% $4,281.480.73 Mot used
Undiscousted Value of Doliars $11,373,37065
Niecation to DB0O (RATIO 1) 61.0511% Input 10 Worksheet #8, Column A, Line 1A _____ 3894350538
Undiccousted Doltar Adjstment for 100% Basic ($130,748.88) From Warksheet 48, Line 37
Total Undiscounied Dollers-100% Besic Cowfig. $5.552,315.74 $5.314 200 $0 $o $0__ $10,860,515.74
Provent Vahie of Dollars by Yeer $4.000,845 62 $4,293,760.80 $0.00 $0.00 $0.00
Total Present Vaiue-100 % Basic Query Config. $0.254,.808 51
VERT/BASIC Asocation
Allocation 1o DBS0O (RATIO 1) S10511% ____ $5868.952.35 28.00% $1.587,138.88 Nof usad
T2.00% $4.081.213.70  Input to Worksheat #8, Colsmn G, Line 18
Undiscountsd Valwe of Doltaes $10.866515.74
Allcoution fo DBEOO (RATIO 1) 61.0511% Input o Worksheat #8, Column A, Line 18 ____ $8634.125.00
SCP EXPENSED SOFTWARE/RTUF 5-Common;
* 4[ slt % i‘ ’[‘
* * ] ! 1 *
Total Undiscounted Dollass $9,362420 $4,076.620 $4,076 620 $4.076,620 $4.076,620 $25,668.900.00
Present Vaiue of Dollers by Yaar $0,415,.858 43 $3.29.62250 $2.960,1%9.52 $2.661,398.72 $2,392,214.58
Total Presest Vaius of Dollars
VERT/BASIC Allocation
ABocation $o DBS0G (RATIO 1) 610511% ____$12.041.57036 28.00% $3,371,641.38  input 10 Worksheat #8, Colurmn C, Line 9
72.00% $8,000,934.98 Iput to Worksheet #8, Colurnn G, Line 9



B23N3320R 23 0o wonarwna"

GTE TELEPHONE OPERATIONS

Basic and Premium 800 Data Base Query Workshaet 38
Calculation of SCP Investment and Expsnses
1802 1903 1994 - 1006 IOTAL
Undiscounted Valwe of Doliare £$25.668 900.00
Allscation to DBS00 (RATIO 1) 61.0511% input to Workshaal #8, Column A_ Lina 8 $15871.140.14
SCP EXPENSED SOF TWARE/RTUFs-DBOO0 only:
* * % 4 * ¥
* % A % * %
Total Undiscountied Dollars $10.215.840 $217,240 $217,240 $217,290 $217,240 $11,084,800.00
Prevent Value of Dollars by Year $5,182,777.53 $175,52531 $151.775.56 $141.520.73 $127,470.31
Toltel Present Vaiue of Dollars
VERT/BASIC Alocstion
Alocafion to DBS0O (100%) 3078537044 28.00% $2,738.90598 Inpul to Worksheet #8, Column G, Line 7
7200% $T7.045.472.48 inpwt to Workshest #8, Column G, Line 7

Undiscounted Value of Dollars
Allocalion to DBS0O (100%)

$11,084,600.00
input to Worksheet ¥8, Column A_Line 7 ____§11.084.80000



GTE TELEPHONE OPERATIONS
Basic and Premium 800 Data Bass Qumy Worksheet ¢A
Calouiation of BCP Processing/Memory Costs

*




GTE TELEPHONE OPERATIONS
Basic and Premium 800 Data Base Quary Workshest 48
Caloulation of SCP Procsssing/Memory Costs

»-




GTE TELEPHONE OPERATIONS

Basic and Premium 6800 Data Base Query Worksheet 5
Calculalion of Link Expenses

: Total Undiscounted Dolars - o 520 & ""&?&ﬁ'& "‘35’?8 $1.302.800.00

5 Prasent Valus of Dollars by Year $2,301 478.65 $2,149.84373 $1.93226403 $1,738.866 54 $1,561.228.35

g Totsl Present Value of Dolars m—e 311148131

8

9 C-Link Expasse $25,524 $26,6M $25.524 $127 620 00
10 Totst Undisoounted Doflers R %% t 524
11 Prssent Value of Dollers by Yeas 200 $20,622 85 $18,537.30 $16.662.83 $14.977.82
12 Yot Prasent Value of Doltars . 743.81
13
14
15 D-Link Expanse $201,300 $201,300 $201 300 $201,300 $1,006,500 00
16 Total Undiecounted Dotars Vb : 1.300 $361,300
17 Prosend Yalue of Dollars by Year $160,843 82 $162,646.19 $146.198.77 $131.414.62 $118,125.50
18 Tolal Prasent Vaiue of Dollers
19
20
g Sum Totsl Present Vel of Doliass (Lines 6 + 12 + 18) $10,604,553.97 VERTBASIC ASocstion
23 Afiocation t0 D860 (RATIO 2) 105826% __ $1.12.28.13 28.00% $31423228 input o Worksheet #8, Column C, Line 12
u ' 72.00% $808025.08 Inpat io Worksheet #8, Column G, Line 12
g Sum Undiscounted Total Velee of Dollars (Lines 3 + 9 + 15) $14,436,720.00
g Aliocatien fo DB0O (RATIO 2) 10.5828% input o Worksheet #8, Column A, Line 12 ____ $1.52700.38
29
30 DEDICATED SMS TO SCP | NK EXPENSE :
31
2 SMS 10 SCP Dats Link Expanse 710 710 $86,710 $86,710 $86.710 $433.548.00
13 Tt Undiscounied Dollers g 0TI W0 6,710
M Prosent Valus of Ocllars by Year $77.041.21 $70,059.52 $62,074.85 $56,608.60 $50,862.34
gg Total Presont Value of Doffars 8 464 52

VERT/BASIC Allocation

k74 Allocations fo DBEOO (100 %) e 3B 48452 28.00% $89,17007 Inputio Workshaat ¥8, Colunn C, Line 8
b ] T2.00% $220204 48 Input o Worksheet #8, Columwn G, Line 8
] Undiscounted Vakw of Dollars $433,548.00
40

L3
=]

Allocation to DBS00 (100 %)

Input to Worksheet #8, Column A, Line 8 -$433.548.00



GTE TELEPHONE OPERATIONS
Basic and Premium 800 Data Base Query Worksheat 6A
Calculation of SSP, SEAS, and SMS Investment and Expenses

; TANDEM/END OFFICE: _1902 1983 1904 __3%5 ] TOTAL

: 800 SSP CAPITALIZED COSTS * © 30 $0 $0 $0

: 500 3P EXPENSED (1L FEES D GrvicE 0.330,000.00 ] ] % )

1

7 Totel Undiscounied Dollars T 1) 0 ] 7] $17.630.000.00
[} Present Value of Dollers by Year $16,116,853.03 $0.00 $0.00 $0.00 $0.00

9 Total Present Vatue of Dollars $16,116 853.93

10 VERTBASIC Allocstion

1 ARoeation to DBSOC (100 %) e I8V AATY 28.00% $4512,710.90 Input 1o Wosksheset #8, Colurm C, Line 5

12 7200% $11804,134.83 input to Woskshest #8, Colurn G, Line 5

3. Undiscounted Vahse of Dolars $17,930,000.00
14

:g Allocation to DBS00 (100 %) inpul 10 Worksheet #2, Column A, Line 5 $17.830000.00
:z “ Switching costs cannot be distinguished rom upgrades for OLASS. POTS . etc.. snd as not incremental to the provision of Detabase 800 Sefvices.

19 SEAS COST:

20

21 SEAS Enhancements:

» Total SEAS Raquired Enhancements $412,700 $412,700 $412,700 $412,700 $412,700

23 Totel SEAS Optional Enhancements $61.000 $61,000 $61,000 $61,000 $61.000
24 Total Undiscounted Dollars $473,700 $473,700 $473,700 $471.700 $473,700 $2,368,500.00
25 Present Value of Dollars by Yaar $425.791.15 $3I2.799.55 $344,035.55 $300.245. $277973.43

g‘j Total Present Vatus of Dollers e SLTOTND

28

2 SEAS Opstations! Costs: $3.9%0,050 $35%0,.050 $3.039.050 $3.936,050 $3939.058

» Totsl Undiscounied Doliars $3.9%,09%9 $39%0.050 $3.9%0,058 $3.9%0.050 $38%,050 $19,695.295.00
3 Prasant Velue of Dollars by Year $3,540,727.19 $3,162.676.13 $2.860,832. $2,571.534.81 $2.311,491.98

32 Total Prasent Value of Dollers $4,467. 262 56

33

M Total Prasant Vahun of SEAS Cost (1ines 27 + 34) $16.207.054.20

35 VERT/BASIC Allocation

8 Allecation to DBE00 (RATIO 2) 1056020% _____ $1.715150.22 28.00% $480,244.58 Inputio Worskshest #8, Column C. Line 10

7 T200% $1.234.914.04 Input fo Worksheet #8, Column G, Line 10

38 Undiscousted Velue of Dodiars (Lines 25 + 31) $22,063,795.00
39

:‘1! Allsoution to DB00 (RATIO 2) 10.5828% Input to Workshaet 88, Column A, Line 10 _____ $2334.968.04
42 SMS COST:

43

44 Capllalized Bitling Cost for Disk Drives & Memory $550,000.00 $0.00 $0.00 $0.00 $0.00 $550,000.00
43 Prasent Valwe of Dolars by Yeer $494,382 02 $0.00 $0.00 $0.00 $0.00

46 Totsl Prosent Vaiuse of Dollors . $404,382 02

7 T VERTMBASIC Alocation

48 Aliocafion o DBS0O (100 %) Y -1} 28.00% $130,426.97 input to Worksheet #8, Column C. Line 2

) 7200% $35505508 Input to Workshest $8, Column G, Line 2
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GTE TELEPHONE OPERATIONS

Basic and Premium §00 Data Base Query Workshoet 68
Caiculation of S8P, SEAS, and 8MS Investment and Expenses
1992 -] 1084 1085 1908 JOTAL
Undiscounted Value of Dollars $550,000.00
Aliocation to DBS0R (100 %) input fo Worlahoet #8, Coumn A, Line 2 ______ $35000000
SMS Anpual Expense (Fsom Workshest 7, Line 26) $1,390,720 $1.420,000 $1,500.240 $1,676,262 $1,854,025
Total Undiscoumied Dolars $1,300.770 $1.428.900 $4.500.290 $LI75. 82 $1.05¢.025 $7.519,.114.78
Pvesent Yelue of Dollars by Year $1.223,184.20 $1,154,447.20 $1.009,590 .62 $1.028.377.06 $070,603.64
Total Prasent Valua of Dollans g.lﬂliﬂﬂ
VERTBASIC Allocaion
Aliocation to DBS0O (100 %) . 35408 16341 2.00% $45%0.5631.98 Input to Wovkshoot #8, Column C, Line 6

{Uindiscounind Value of Dollars
Aliocatien to DBS0Q (100 %)

y to Workshest #8, Column G, Line 6
T200% $3935,02208 input e, $1.519.114.78

Input 10 Workahoet #8, Column A, Line 6 ____ $7.519.114.78.



GTE TELEPHONE OPERATIONS
Basic and Premium 800 Data Base Quary
Calculation of SM8 Annuai Expsnses

*

Worksheaet 7
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Revenue Lite Yaars
Capial Strudure:

Cost of Monesy

CAPITALIZED COST (Worksheet 8. Column E, Line 4A)
Net Saivage

Depemciable Factor
Strmight Line Depracistinn
Federal income Tax Rats
Staie incoww Tax Rate

Compoale iscome Tax Rate
Tax Phi Factor

Geoss Receipts Tax Rele-SCP/3TP Siate Avg.
Grogs Recuigts Tax Rale-Nationsl Average
Labor infiation Rete

Net Book
Straight Line Oepreciation
Net Ssivage Vales
Rolum

Income Tax
Maintensnce Expense
Adamninktralion Expenae
Other Tax

Totel Before GRT (1.20 + Sum of 122 L 26}
Gross Receipts Tax

Total Cepital Cost
Present Vahus Faciors
Oiscounted Capiial Cost

CAPTAL CGST PER QUERY

EXPENSED COST (Worksheet 8, Column £, Line 13A)
Gross Recsipts Tax

EXPENSED COST PER QUERY

TOTAL COST PER QUERY (L32 + 1 35)

GTE TELEPHONE OPERATIONS
Basic and Premiun 800 Data Base Quary

Caiculation of Cost and Price for Pramiuen Query

7

% Detrt Capiat
Debdt Intarast Rate

11 2500%

$0.001497
§.22%

a4 78%
$0.000203

34.00%
642%

42.9000%
92 1087%

% Equity Capial
Retum On Equity

30000203
$0.000100
$0.000040
$0.000150
$0.000174

$0.000014
$0.00068¢

$0.000696
0.6624
$0.000448

PROPOSED RATE = $0.01000

57 9000%
12 0086%

Worksheet 9

JO 00028
$0 000203
$0 000078
$0.000032
$0 000013
$0.000165
$0.000174
$0.000014
$0.000600
$0.000005
$0.000605

04741
$0.000287




10.

1.

12.

GTE TELEPHONE OPERATIONS
Basic and Premium 800 Dala Base Query

Calculation of Exogenous Basic Quary Adjustment

SCP CAPITALIZED COST - SIZED 72 % BASIC

28 % VERTICAL

SMS BULLING

STP CAPITALIZED COST

TANDEMEND OFFICE SSP RTU FEES

SMS EXPENSE

SCP 800 DATA BASE SOFTWARERTU FEES

SMS TO SCP LINKS

SCP COMMON EXPENSED SOFTWARERTU FEES

SEAS EXPENSE

STP SOFTWARE/RTU FEES

UNK EXPENSE

TOTAL EXOGENOUS INVESTMENT PER UNIT (SUM OF LINES 1 THROUGH 14)

$5.714,484
Worksheat 2, Line 26

$17.930,000
Worksheot 6A, Line 15

$7.519.115
Worksheet 6B, Line 17

$11,084,800
Worksheet 38, Line 20

$433.548
Worksheet 5, Line 41

$15.671.140
Worksheel 38, Line 5

$2,334,068
Worksheol 6A, Line 40

$2,958,719
Worksheet 2, Lina 53

$1.527,808
Worlcsheet 5, Line 27

Workshest 10
8) © ()] €)
TOTAL TOTAL
DATA BASE DATA BASE 800 INVESTMENT EXQGENOUS
UNDISCOUNTED PER UNIT INVESTMENT
BASIC QUERES PER UNIT
Workshnet 1, (B)/(C)
A .72 Jotal Column,_Line 37
$4,834,043 5.844 899 232.00 $0.000827 $0.000827
$396,000 5,844,890 232 00 $0.000068 $0.000068
$4.114,420 5.844 899 232 00 $0.000704 Not Exogenous
$12,000,600 5.844,890,232.00 $0.002200 $0.002209
$5.413,262 5,644 899,232.00 $0.000026 $0.000026
$7.961,056 5.844,899,232 00 $0.001365 $0.001365
$312.155 5,844,0893,232.00 $0.000053 $0.000053
$11.283 221 5,844 899.232.00 $0.001930 $0.001930
$1,681,176 5,844 899,232 00 $0.000288 Not Exogenous
$2,130,321 5,644,899,232.00 $0.000364 Mot Exogenous
$1,100,022 5,644,800,232.00 $0.000188 _Nol Exogenaus

—— 1.1



